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ABSTRACT: 

The current macro-economic theories are out of line with micro-economic theories. Mainstream 
economics recognizes the role of creative labor in the form of technological progress in macro-economics, but 
denies it in micro-economics. So we should review the history of economic theories to trace back to the 
common ground of different theories, i.e., the commonness of the labor theory of value. Besides, such new 
classification of labor as creative labor and repeated labor rather than simple labor and complicated labor or 
physical labor and mental labor is also needed. 

To summarize the theories of William Petty, Adam Smith & Karl Marx, etc., it’s easy to find that wealth is 
the result of the combination of labor and natural resources. To review the history of economic growth, it's also 
easy to find that the results of creative labor, including social division of labor (The independence of animal 
husbandry & fishery can utilize natural resources better, specialized division of labor & independence of 
commerce can utilize human resource better) , management innovation (Three shifts can fully utilize the 
machines), and technological progress (Technological progress can improve productivity), is the only source 
of the rate of surplus value-Smith has already found that specialized division of labor could improve productivity, 
and nearly all economists including Marx recognize that technological progress contributes to economic 
growth.  To conclude, creative labor is the only source of the rate of surplus value in micro-economics, and 
technological progress is a form of creative labor in macro-economics. 

Considering that creative labor is the only source of the rate of surplus value and the main source of 
economic growth (The increase of resources has limited role in economic growth), economic growth should be 
distributed fairly among relevant parties, including employers and employees. As a result, labor policy is to 
ensure the fair distribution between employers and employees. 
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The current macro-economic theories are out of line with micro-economic theories. Mainstream 
economics recognizes the role of creative labor in the form of technological progress in macro-economics, but 
denies it in micro-economics. So we should review the history of economic theories to trace back  to the 
common ground of different theories, i.e., the commonness of the labor theory of value. Besides, such new 
classification of labor as creative labor and repeated labor rather than simple labor and complicated labor or 
physical labor and mental labor is also needed. 

To summarize the theories of William Petty, Adam Smith & Karl Marx, etc., it's easy to find that wealth is 
the result of the combination of labor and natural resources. To review the history of economic growth, it's also 
easy to find that the results of creative labor, including social division of labor (The independence of animal 
husbandry & fishery can utilize natural resources better, specialized division of labor & independence of 
commmerce can utilize human resource better) , management innovation (Three shifts can fully utilize the 
machines), and technological progress (Technological progress can improve productivity), is the only source 
of the rate of surplus value-Smith has already found that specialized division of labor could improve productivity, 
and nearly all economists including Marx recognize that technological progress contributes to economic 
growth.  To conclude, creative labor is the only source of the rate of surplus value in micro-economics, and 
technological progress is a form of creative labor in macro-economics. 

Considering that creative labor is the only source of the rate of surplus value and the main source of 
economic growth (The increase of resources has limited role in economic growth), economic growth should be 
distributed fairly among relevant parties, including employers and employees. As a result, labor policy is to 
ensure the fair distribution between employers and employees. 
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