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ABSTRACT: 
This paper builds up a dynastic model with grandparents’ childcare, and demonstrates that grandparents’ childcare does have a positive effect on fertility at the intensive margin. We further use the exogenous variations of the number of living grandparents to investigate the causal effect of grandparents’ childcare on women's second birth which is consistent with the model. This causation holds after we have a series of exclusion restriction discussions and robustness checks. In addition, we provide evidence that grandparents’ childcare significantly increases the probability of women's work for pay and working hours rather than alleviating sleep deprivation, which causes them to have a second birth. In this paper, we argue that grandparents’ childcare has a causal impact on fertility through the mechanism of time transfer.
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